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The directors present their annual report and financial statements for the year ended 31 March 2026.

Principal activities
The principal activity of the Society continues to be the generation of electricity from the wind turbine near Marley 
Head and from the solar array on the Recreation Ground pavilion in South Brent.

Review of activities
The society’s Vestas V27 wind turbine generated 206,127kWh and the PV array generated 9,343kWh for the year 
ending 31st March 2026.

The year started with the wind turbine still out of action but it was expected that repairs to its gearbox would be 
completed in good order and the turbine set running again. However this was not to be, the gearbox was only 
reinstalled in June and much to our disappointment was found to be worse than before it was removed for repair - it 
was still making a loud knocking noise when on load and now also had excessive movement of its low speed shaft.

After several site visits and considering all the options, which included attempting in-situ repairs, returning the 
gearbox to Bristol for remediation or exchanging it for one from Denmark the latter was chosen as having the 
highest chance of success and least number of expensive crane-hire days.

The replacement gearbox was ordered and installed in mid-September. There were a number of relatively minor 
problems that then took a while to resolve before the turbine was fully operational in December.

In January 2026 Storm Goretti brought down trees across the local distribution 11kV lines. National Grid Electricity 
Distribution (NGED) promptly reconnected the lines but the voltages at the turbine were lower than usual causing 
shut-downs. It was not until later that month that everything came good.

The upshot of all this was that our maintenance bill was very high and turbine income low, as reflected in these 
accounts. Despite this, and thanks to good generation in February and March the society was able to meet its 
financial commitments and the board recommended paying shareholders 4% interest for the year 2025-26 and 
tentatively re-open the grant scheme.

Of the year end (31st March 2026) cash balance of £226,788 a sum of £73.700 is the society’s ringed-fenced 
contingency fund and £114,619 is the sinking or share withdrawal fund, following the annual addition of 5% of the 
original share capital, to pay for share withdrawals. The remainder, £38,469, subject to differences between 
creditors and debtors, is the society’s combined General & Community Energy Fund. The board continues to 
encourage members to redeem their shares to reduce the sinking fund and associated administrative expenses.

In January the board agreed to outsource financial book-keeping to SJR Services, Sharenergy having announced 
they were now too busy to take on the administration of the society. On 31st March 2026 the society had 164 
members including 28 joint members.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as 
follows:

Mr P E H Kelly
Mr E J C Chapman
Mr R Hancock
Mr F G Macnaughton (Resigned 16 September 2025)
Mr J Aust
Mr D Parnell

Society interests
Under the rules of the society a member can hold a maximum of £20,000 shares in the society. Members have one 
vote at meetings irrespective of their shareholding. Members may receive interest based on the value of their 
shareholding. They can apply to have shares withdrawn after three years. 
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Risk management
The directors have considered the major risks to which the society is exposed and systems or procedures have 
been established to manage those risks as far as is practicable.

This report has been prepared in accordance with the provisions applicable to companies entitled to the small 
companies exemption.

On behalf of the board

Mr P E H Kelly
Director
1 September 2026
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The directors are responsible for preparing the annual report and the financial statements in accordance with 
applicable law and regulations.

The Co-operative and Community Benefit Societies Act 2014 requires the directors to prepare financial statements 
for each financial year. The directors have elected to prepare the financial statements in accordance with United 
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). The 
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of 
the state of affairs of the company and of the profit or loss of the company for that period. In preparing these 
financial statements, the directors are required to:

· select suitable accounting policies and then apply them consistently;
· make judgements and accounting estimates that are reasonable and prudent;
· prepare the financial statements on the going concern basis unless it is inappropriate to presume that the 

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the 
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company 
and enable them to ensure that the financial statements comply with the Co-operative and Community Benefit 
Societies Act 2014.  They are also responsible for safeguarding the assets of the company and hence for taking 
reasonable steps for the prevention and detection of fraud and other irregularities.
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In order to assist you to fulfil your duties under the Co-operative and Community Benefit Societies Act 2014, we 
have prepared for your approval the financial statements of South Brent Community Energy Society Limited for the 
year ended 31 March 2026 set out on pages 5 to 13 from the company’s accounting records and from information 
and explanations you have given us.

As a practising member firm of the Institute of Chartered Accountants in England and Wales (ICAEW), we are 
subject to its ethical and other professional requirements which are detailed at https://www.icaew.com/regulation.

This report is made solely to the board of directors of South Brent Community Energy Society Limited, as a body, in 
accordance with the terms of the engagement letter dated 1 May 2017. Our work has been undertaken solely to 
prepare for your approval the financial statements of South Brent Community Energy Society Limited and state 
those matters that we have agreed to state to the board of directors of South Brent Community Energy Society 
Limited, as a body, in this report in accordance with ICAEW Technical Release 07/16 AAF. To the fullest extent 
permitted by law, we do not accept or assume responsibility to anyone other than South Brent Community Energy 
Society Limited and its board of directors as a body, for our work or for this report.

It is your duty to ensure that South Brent Community Energy Society Limited has kept adequate accounting records 
and to prepare statutory financial statements that give a true and fair view of the assets, liabilities, financial position 
and loss of South Brent Community Energy Society Limited. You consider that South Brent Community Energy 
Society Limited is exempt from the statutory audit requirement for the year.

We have not been instructed to carry out an audit or a review of the financial statements of South Brent Community 
Energy Society Limited. For this reason, we have not verified the accuracy or completeness of the accounting 
records or information and explanations you have given to us and we do not, therefore, express any opinion on the 
statutory financial statements.

Hammett Spire LLP
Accountants
21 Heavitree Road
Exeter
Devon
EX1 2LD
1 September 2026
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2026 2025
Notes £ £

Turnover 81,024 43,249
Administrative expenses (99,402) (97,101)

Operating loss (18,378) (53,852)

Interest receivable and similar income 4,984 8,144
Interest payable and similar expenses (10,386) (265)
Grants payable and other gains / losses (100) (17,892)

Loss before taxation (23,880) (63,865)

Taxation - 4,785

Loss for the financial year (23,880) (59,080)
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2026 2025
Notes £ £ £ £

Fixed assets
Tangible assets 4 169,255 190,395
Investments 5 100 200

169,355 190,595
Current assets
Debtors 6 7,121 4,821
Cash at bank and in hand 226,788 221,238

233,909 226,059
Creditors: amounts falling due within 
one year

7
(25,818) (2,931)

Net current assets 208,091 223,128

Total assets less current liabilities 377,446 413,723

Capital and reserves
Called up share capital 8 255,582 267,979
Profit and loss reserves 121,864 145,744

Total equity 377,446 413,723

For the financial year ended 31 March 2026 the company was entitled to exemption from audit under section 84 of 
the Co-operative and Community Benefit Societies Act 2014.

The directors acknowledge their responsibilities for complying with the requirements of the Co-operative and 
Community Benefit Societies Act 2014 with respect to accounting records and the preparation of financial 
statements.

The members have not required the company to obtain an audit of its financial statements for the year in question 
in accordance with rule 113.

These financial statements have been prepared in accordance with the provisions applicable to companies subject 
to the small companies regime.

The financial statements were approved by the board of directors and authorised for issue on 1 September 2026 
and are signed on its behalf by:

Mr P E H Kelly Mr E J C Chapman Mr R Hancock
Director Director Director

Company Registration No. 31498R
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Share 
capital

Profit and 
loss 

reserves

Total

Notes £ £ £

Balance at 1 April 2024 294,424 204,824 499,248

Year ended 31 March 2025:
Loss and total comprehensive income for the year - (59,080) (59,080)
Redemption of shares 8 (26,445) - (26,445)

Balance at 31 March 2025 267,979 145,744 413,723

Year ended 31 March 2026:
Loss and total comprehensive income for the year - (23,880) (23,880)
Issue of share capital 8 1 - 1
Redemption of shares 8 (12,398) - (12,398)

Balance at 31 March 2026 255,582 121,864 377,446
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1 Accounting policies

Company information
South Brent Community Energy Society Limited is a society limited by shares registered with the Financial 
Conduct Authority under the Co-operative and Community Benefit Societies Act 2014. The registered office is 
School House, Totnes Road, South Brent, Devon, TQ10 9BP.

1.1 Basis of preparation
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting 
Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the Companies 
Act 2006 as applicable to companies subject to the small companies regime. The disclosure requirements of 
section 1A of FRS 102 have been applied other than where additional disclosure is required to show a true 
and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary 
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, [modified to include the 
revaluation of freehold properties and to include investment properties and certain financial instruments at fair 
value]. The principal accounting policies adopted are set out below.

1.2 Revenue
Turnover is recognised at the fair value of the consideration received or receivable for the generation of 
electricity provided in the normal course of activity, and is shown net of VAT and other sales related taxes. 

The nature, timing of satisfaction of performance obligations and significant payment terms of the company's 
major sources of revenue are as follows:

1.3 Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of 
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their 
useful lives on the following bases:

Turbine 20 years straight line
Computers 3 years straight line
PV Project 20 years straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds 
and the carrying value of the asset, and is credited or charged to profit or loss.

1.4 Fixed asset investments
Interests in subsidiaries, associates and jointly controlled entities are initially measured at cost and 
subsequently measured at cost less any accumulated impairment losses. The investments are assessed for 
impairment at each reporting date and any impairment losses or reversals of impairment losses are 
recognised immediately in profit or loss.

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and operating 
policies of the entity so as to obtain benefits from its activities. 

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-
term interest and where the company has significant influence. The company considers that it has significant 
influence where it has the power to participate in the financial and operating decisions of the associate.
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Entities in which the company has a long term interest and shares control under a contractual arrangement 
are classified as jointly controlled entities.

1.5 Impairment of fixed assets
At each reporting period end date, the company reviews the carrying amounts of its tangible assets to 
determine whether there is any indication that those assets have suffered an impairment loss. If any such 
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the 
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, 
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, 
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the asset for which the 
estimates of future cash flows have not been adjusted. If the recoverable amount of an asset (or cash-
generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or cash-
generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in profit 
or loss, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated 
as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to 
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating 
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount 
does not exceed the carrying amount that would have been determined had no impairment loss been 
recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is 
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which 
case the reversal of the impairment loss is treated as a revaluation increase.

1.6 Cash and cash equivalents
Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with 
banks, other short-term liquid investments with original maturities of three months or less, and bank 
overdrafts. Bank overdrafts, if present, are shown within borrowings in current liabilities.

1.7 Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments. 

Financial instruments are recognised in the company's balance sheet when the company becomes party to 
the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when 
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net 
basis or to realise the asset and settle the liability simultaneously.

Basic financial assets
Basic financial assets, which include debtors and cash and bank balances, are initially measured at 
transaction price including transaction costs and are subsequently carried at amortised cost using the effective 
interest method unless the arrangement constitutes a financing transaction, where the transaction is 
measured at the present value of the future receipts discounted at a market rate of interest. Financial assets 
classified as receivable within one year are not amortised.

Classification of financial liabilities
Financial liabilities and equity instruments are classified according to the substance of the contractual 
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the 
assets of the company after deducting all of its liabilities.
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Basic financial liabilities
Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference 
shares that are classified as debt, are initially recognised at transaction price unless the arrangement 
constitutes a financing transaction, where the debt instrument is measured at the present value of the future 
payments discounted at a market rate of interest. Financial liabilities classified as payable within one year are 
not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of 
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year 
or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at 
transaction price and subsequently measured at amortised cost using the effective interest method.

1.8 Equity instruments
Equity instruments issued by the company are recorded at the proceeds received.

1.9 Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as 
reported in the profit and loss account because it excludes items of income or expense that are taxable or 
deductible in other years and it further excludes items that are never taxable or deductible. The company’s 
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the 
reporting end date.

Deferred tax
Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are 
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax 
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing difference 
arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects 
neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent 
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be 
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability 
is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except 
when it relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with 
in equity. Deferred tax assets and liabilities are offset when the company has a legally enforceable right to 
offset current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the 
same tax authority.

1.10 Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs 
are required to be recognised as part of the cost of stock or fixed assets.  

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are 
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably 
committed to terminate the employment of an employee or to provide termination benefits.
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1.11 Foreign exchange
Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the 
dates of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in 
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising 
on translation in the period are included in profit or loss.

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements, 
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent 
from other sources. The estimates and associated assumptions are based on historical experience and other 
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised where the revision affects only that 
period, or in the period of the revision and future periods where the revision affects both current and future 
periods.

3 Impairments

Impairment tests have been carried out where appropriate and the following impairment losses have been 
recognised in profit or loss:

2026 2025
Notes £ £

In respect of:
Fixed asset investments 5 100 -

Recognised in:
Amounts written off investments 100 -

The impairment losses in respect of financial assets are recognised in other gains and losses in the profit and 
loss account.

4 Tangible fixed assets
Turbine Computers PV Project Total

£ £ £ £
Cost
At 1 April 2025 and 31 March 2026 409,034 332 13,839 423,205

Depreciation and impairment
At 1 April 2025 224,970 332 7,508 232,810
Depreciation charged in the year 20,449 - 691 21,140

At 31 March 2026 245,419 332 8,199 253,950
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Carrying amount
At 31 March 2026 163,615 - 5,640 169,255

At 31 March 2025 184,064 - 6,331 190,395

5 Fixed asset investments
2026 2025

£ £

Other investments other than loans 100 200

Fixed asset investments revalued
The directors have taken the decision to write down the fixed asset investment to £100.

Movements in fixed asset investments
Investments

£
Cost or valuation
At 1 April 2025 & 31 March 2026 200

Impairment
At 1 April 2025 -
Impairment losses 100

At 31 March 2026 100

Carrying amount
At 31 March 2026 100

At 31 March 2025 200

6 Debtors
2026 2025

Amounts falling due within one year: £ £

Trade debtors 9 9
Corporation tax recoverable - 4,785
Other debtors 7,112 27

7,121 4,821
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7 Creditors: amounts falling due within one year
2026 2025

£ £

Trade creditors 24,128 1,831
Taxation and social security 840 -
Accruals and deferred income 850 1,100

25,818 2,931

8 Called up share capital
2026 2025 2026 2025

Ordinary share capital Number Number £ £
Issued and fully paid
shares of £1 each 255,582 267,979 255,582 267,979

Share capital amounting to £12,398 (2025: £26,445) was withdrawn and repaid to members, and share capital 
amounting to £1 (2025: £nil) was purchased by members, all at par value, during the year in accordance with 
the Society's Rules.




